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Dear Colleagues: 

A s  you all know, we are in the  process of scheduling public comment sessions 
throughout the  state in t he  areas affected by the UniSource reorganization case. In 
addition to taking comments on the proposed sale, I suggest we  discuss UniSource's 
efforts to renegotiate its purchased power contract with Pinnacle West as well as the 
company's willingness to allow its customers to obtain wholesale power from a 
competitive supplier. 

I have met with UniSource on these issues and have read the Company's status reports 
including the April 2, 2004 report. While UniSource has explained its position in these 
documents filed,with the Commission, I believe that it is imperative for the Company to 
explain the current situation to its customers in an open meeting. Comments from an 
informed public will help the  Commission make wise policy decisions that are in the 
public interest. 
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